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INTRODUCTION

Autumn brings with it not just spectacular displays of colour in our parks 

and open spaces, but also a time to reflect on the past summer months, 

and look forward to the winter season. It’s the time when the art world 

gets into full gear, with Frieze bringing the art world to London, and this year, when 

the political spotlight falls on citizenship and Brexit and how these affect both 

individuals and the property market.

We explore some of these in this issue of Prosperity Life. All our readers will be 

affected by the impact of Brexit, regardless of the final deal struck between Britain 

and the EU. While the London property market has been hit by the uncertainty, 

property investors can look North for superb opportunities, while those looking to 

invest elsewhere in Europe have Cyprus front of mind, where investment in property 

brings with it the benefits of citizenship for any non-EU investors (see page 24.).

Our aim with Prosperity Life is to develop a dialogue with existing and potential 

clients. So if you’re interested in any of the topics we’ve covered, please get in 

touch.

Best wishes,

Tatiana Svetlova

Editor
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Issue #2 Art Investment

For centuries works on paper have been prized for the insight they 
give into an artist’s thinking. Whether they are preparatory drawings 
for later work on canvas or complete in themselves, they also 
ensure that, for those collectors working with limited budgets, they 
still can include a particular artist in their collection. 

David Hockney who has just become the world’s most 
expensive living artists with the sale of one of his paintings at over 
$90 million (bought 45 years ago for $18,000), has been producing 
works on paper since he was a student at the Royal College of Art 
in London. On his first trip to the United States in 1961, to New 
York and Washington, he sketched the Washington memorial in 
exquisite detail, with sketches that hint at his later style of painting. 
In fact, alongside works in oil or using new technology, Hockney 
has continued to produce works on paper, many of his subjects 
making repeat visits in subsequent paintings. Hockney has always 
thought of this particular medium as the most immediate - 
capturing a subject rapidly. His portraits of friends and others in his 
circle are intimate and tender and demonstrate his considerable 
skill as an artist. 

Centuries earlier, the same level of detail was achieved by 
artists producing Persian and Indian miniatures. Some of these 
are on display at the British Museum’s new Islamic Galleries, which 
opened recently to critical acclaim.

Fast forward to the 20th century and post-war, Picasso 
produced extraordinary drawings, which are highly prized today. 
From simple sketches to more risqué erotic drawings, his hand is 
recognisable in works that hold endless fascination for any Picasso 
collector. 

As with Hockney, Yayoi Kusama, still working today as she 
approaches her 90th birthday, had produced magnificent works on 

paper. Small-scale and often extremely detailed, these works are 
featured in various museum collections, including at MOMA in New 
York, whose collection of Kusamas works on paper dates back to 
the 1950s. 

Photography is another medium that has fascinated artists, 
including Hockney. Women Photographers such as Eve Arnold 
and others of her generation, who often worked for the major 
news agencies, are now getting the recognition they deserve 
for documenting certain periods with a precision that speaks 
volumes. When Eve Arnold photographed one of the icons of 20th 
century cinema, Marilyn Monroe, she did so in a way that no male 
photographer managed to capture. Arnold and Munro developed 
a friendship that was to last until Munro’s tragic early death, and 
Arnold’s images of her on the set of the film the Misfits are among 
her most instantly recognisable photographs.

Helmut Newton, Holst, and other leading photographers of the 
20th-century, including Annie Liebovitz, who has photographed 
everyone from HRH Queen Elizabeth II to Hollywood’s royalty, are 
featured in a portfolio of works chosen by the actor, Richard Gere, 
to raise funds for the Dalai Lama. Called A Year in Tibet, the 24 
prints are in a limited edition, and it is rare to get both portfolios 
complete as a set. Knock out images including male nudes by 
Herb Ritts, the classic Helmut Newton crocodile image, as well 
as a portrait of the dancer Mikhail Baryshnikov by Liebowitz that 
captures the dancer’s elegant grace. 

We are currently selling this portfolio alongside a series 
of signed works of paper such as Chagall, Picasso and Keith 
Haring. If you are interested in knowing more about these works, 
and what we hold in our inventory, please contact us at hello@
prosperity-london.com

COLLECTING WORKS ON PAPER By Dorian Jabri
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Eve Arnold, Marilyn Monroe

Annie Liebowitz, Mikhail Baryshnikov
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ON WELLBEING By Annabelle Proust
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Issue #2 Health & Wellness

Sometimes inexplicable events propel us into action. 

On a recent routine visit to my son’s pediatrician, we 

were given an interesting piece of advice. He explained 

that our tot’s generation is expected to live to 120 years and so 

their livers and other organs need to function much longer. That 

is why parents should give reduced portions of animal protein 

(meat, fish, etc.), he advised. But what about us? Fine, I do not 

claim to be a teenager but surely this applies to my liver too!

When a child is born, parents give them the best they can to 

feed their little bundle good nutrients, avoid polluted air and give 

the baby positive experiences. Because we know that this is how 

a healthy and happy child develops. Whist a grown up person 

becomes more resilient, its basic biology does not ever change. 

Surely what is good for baby is good for all us (except the breast 

milk of course!). 

I have always been an advocate of annual spa visits to 

Merano where Henri Chenot has long been preaching about 

the importance of a balanced Mediterranean way of eating, 

elimination of sugar and salt and generally eating mostly fruit 

and vegetables with tiny portions of poultry or fish a few times 

a week.

Recently a close family member was diagnosed with cancer 

and is now recovering from treatment (following a full recovery). 

It struck me that her doctors offered no guidance on nutrition 

and its effect on our health (whether preventative or healing).

It made me really question how we live our daily lives and how 

ill prepared many of us are when faced with such challenges.

So the question is – what stops us from leading healthy lives? 

This is one of those areas where knowledge separates itself from 

will power in a coup to sabotage our well-being.  I have always 

been a “solution based” enthusiast. If there is a problem, I will dig 

deep and fast to find a solution. My research led me to believe 

that doctors still know little what causes cancer. Of course they 

have devised many treatments, which are highly effective and 

thankfully combat this disease. However, when it comes to 

nutrition, it’s almost a taboo subject. One cannot blame them, as 

nutrition is only a few hours on any student doctor syllabus, so 

how can they possess this knowledge without major research 

and study?

As a matter of habit, I do not read newspapers or watch 

news (apart from the Financial Times on Weekends). My theory 

is that if there is something very important, I will be told about 

it by my “news’ fanatics” family. And so I open the FT Magazine 

this weekend and see a picture of colourful vegetables and word 

“vegan” on the front cover. I was also staying at the hotel where 

the prints on the walls were of various greens, mostly artichokes. 

Spooky spooks! And of course my personal conclusion on the 

best prevention of any disease was plenty of organic vegetable 

and fruits, exercise, living surrounded by clean air, not using toxic 

chemicals in fragrant soaps and washing liquids and emotional 

lightheartedness  (more on this later). I didn’t really think it up 

on my own. Well, yes, it’s almost common sense, but I did read 

two convincing books on the subject supported by amazing 

medical research (The China Study and The Gerson Therapy). 

Both of those books explain that eating fresh, organic fruit and 

vegetables and juicing is really the only way to get the much-

needed vitamins, enzymes, minerals and healthy flora into our 

organs. If we sustain a healthy gut, general health will follow. Of 

course, balance in all things healthy is paramount as we all need 

a little of a naughty indulgence occasionally.

So my new committed journey to wellness is more focused 

now than ever before. I am not quite prepared to completely give 

up fish and dairy, but meat has always been on the backbenches 

for me. The FT “vegan” supplement termed people like me as 

“flexitarians” – new term to me! i.e we would eat meat if given to 

us, but would not cook it or have it in the fridge. 

After cancer has touched someone we know and love, we 

re-evaluate our lives.  I started following very simple principles 

of having most of the ingredients in my shopping basket as 

organic, freshest veggies and fruits, I have now found an 

amazing cross fit trainer (namesake of my son!) who I see 2- 3 

times a week, made my yoga visits weekly and am about to turn 

evangelical about it all! This brings me to the topic of what I call 

emotional lightheartedness. Stress and fear are two assassins 

of our personal peace. We can’t avoid these monsters all of 

the time, but we can do it most of the time. There are various 

theories about mindfulness or slowing down. I personally do not 

slow down – I change focus. If I need to relax and stop thinking, 

I go for a long walk along the sea (alone!), breathe, move and 

let my eyes enjoy the beauty of the infinite blue. I love having 

no buildings or people in my sight, no limitations in my view. 

It opens my imagination and allows fresh ideas to flow in. 

Whatever it may be – one must always have a daily (or weekly) 

re-charging session. Spending time outside in the nature is one 

the best ways to relax your mind and body.

Living well isn’t that difficult actually. We owe it to our parents, 

children and our friends (and pets!). So let us raise a glass of 

something delicious to your good health!

“After cancer has touched 
someone we know and love, 
we re-evaluate our lives”
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Manchester recently benefited from £1bn investment as part of 

the Government’s Northern Powerhouse initiative and is showing 

itself to be a vibrant, forward-thinking metropolis with the most 

attractive city centre investment market in Britain, according to JLL.

Whilst the rest of the UK and certainly London is experiencing 

a property price drop, Manchester is rated as its No 1 prospect 

for residential price growth over the next five years, with annual 

average growth of 4.2% compared with 2.4% across the UK. Rents 

are expected to increase by around 3.5% per annum between now 

and 2020.House prices grew by 10% in 2017 and 6.8% in 2018, with 

the average two-bedroom flat now costing £250,000, and rental 

prices rose by 3%, according to JLL’s latest research.

However, moderate UK house price growth should be welcomed. 

It is on a steady course to provide a more stable and healthy UK 

housing market. It is good for government, the economy, buyers 

and sellers. 

For investors with an eye on Manchester, its student population 

of more than 85,000, spread among four universities, plays a 

crucial role.

The city has the highest retention rate of students after 

London, with 50% choosing to stay after they graduate. Six in 10 

Manchester-born students who go to university elsewhere also 

return to their home town after graduation.

Companies such as BBC, ITV, TalkTalk, AstraZeneca,Channel 

4  and now Amazon have all relocated to Manchester. The new 

high speed HS2 train line will make the journey from London to 

Manchester just an hour and is due to open in 2026. This project is 

estimated to cost £56 billion.

The young demographic is also a driving force in the number 

of rental properties in Manchester – which constitute two-thirds of 

the city centre’s housing stock. A fast-emerging trend is the build-

to-rent market, which accounts for a large proportion of the 30 new 

residential developments currently being built.

JLL identifies nine Manchester “sub-markets” that offer potential 

to investors, including the centrally located Northern Quarter, 

Piccadilly and Castlefields, with its urban canalside living. St John’s 

Deansgate has become a prime market, with sales there last year 

regularly exceeding £500 per square foot.

Across the River Irwell, suburban Salford is prominent on the 

radar of the millennial market seeking a lower-priced, higher-quality 

alternative to city-centre living.

Salford is also a key focus for buy-to-let investors, with Salford 

Quays now the UK’s second-biggest media hub, home to 80 media 

organisations.

Another area to watch is Ancoats and New Islington, whose 

regeneration is largely funded by the owners of Manchester City 

Football Club.

As the momentum and investment continue in creating the 

Northern Powerhouse, Manchester is arguably the poster city and 

the greatest beneficiary so far, with a new arts centre, two new 

research institutes and improved transport infrastructure.

It has also seen the highest rate of job creation in the country, 

with the number of new jobs growing by 84% between 1999 and 

2015.

Prosperity London has been researching the Manchester 

property market on the ground. We will be covering the most 

interesting areas of the city in the coming editions, starting with the 

Northern Quarter below. 

If you are interested in our developments in Manchester please 

contact us at :  hello@prosperity-london.com

INVESTMENT – FOCUS ON MANCHESTER
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WALKING MANCHESTER’S 
NORTHERN QUARTER By Rebecca Hurst
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Issue #2 Property

Greater Manchester radiates out from a restless, constantly changing centre. A few square miles looped 

by the A57 Ring Road, and sitting on the left bank of the River Irwell it, like most European cities, is made 

up of  a number of distinct neighbourhoods or quarters. To the first time visitor walking across town, it 

might not be evident that they have travelled from Spinningfields to NOMA via Deansgate and Exchange Square. 

Manchester gives up its secrets slowly, as I was told when I first moved to the Northwest of England. And while 

Chinatown (with its highly decorated red archway) and Canal Street (proudly demarcated by rainbow flags) wear 

their hearts of their sleeves, other parts of Manchester are less easily identifiable. The Northern Quarter is a vibrant 

neighbourhood within the heart of this proudly commercial city, sitting just north of the Rochdale and Ashton 

canals, and acting as a buffer between the main shopping areas and the former factory districts of Ancoats and 

New Islington. 

To learn more about this up and coming part of the city I meet my friend H—a former Northern Quarter resident, 

food writer and entrepreneur—outside Mackie Mayor. She comes steaming up the A665 from the direction of 

Victoria Station, running a few minutes late as always, but brimming with enthusiasm for our planned walk and talk. 

First though, we step through the main door of Mackie Mayor, pausing to glance up at the bull’s head that guards 

the entranceway, and have a quick look around the food market to see what’s new.

Once Manchester’s meat market, and for many years empty and boarded up, the glass-roofed space is now 

full of light, long communal tables, and the bustle of people enjoying Sunday brunch. Open for just over a year, the 

renovated market is home to around a dozen independent food and drink vendors. The imaginative skill with which 

its current owners have both recognised and incorporated the building’s history into its redevelopment is typical of 

the way such work is undertaken in the North Quarter.

Merging from Mackie Mayor H and I turn down the cobbled High Street, where our attention is captured by a 

glimpse of Victorian red-brick walls and gracefully arched windows framed by the soaring contemporary buildings 

on New George Street. This vista is typical not just of the Northern Quarter. Walking through the Manchester you 

repeatedly see historic buildings framing new architecture; or conversely soaring new buildings offsetting views 

of old mills, churches, and arcades. Perhaps the most iconic conversation between old and new can be found 

on Exchange Square, where Manchester Cathedral—built and rebuilt between the years 1421 and 1882—sits just 

across Exchange Square from new branches of Harvey Nichols and Selfridges.

A light rain begins to fall and H and I stop to put up our umbrellas, observing that the weather is no deterrent to 

Mancunians, who on this Saturday morning are out in droves. Continuing our stroll we pass the walls and intricate 

wrought iron gates of a former fish market. Although they now enclose a new block of flats and offices, the walls 

still speak to the area’s past  through the preservation of the gleaming brickwork and decorative stone reliefs of 

fishermen unloading their catch.

Turning onto Thomas St, we pass a couple of lads eyeing up golden chains in the window of Alfred E. Mutter’s 

jewellery shop. Established in 1881 the shop speaks to the Northern Quarter’s past as a mixed district of small 

commercial businesses (where the merchants and artisans often lived over the shop), textile mills, churches, 

and warehouses. This industrial history—and in particular the textile industry—finds contemporary resonance in 

the fashion designers and wholesalers who are still based in the warren of streets around Stevenson Square. 

And while many of the Victorian textile warehouses are still in commercial use, this area is undergoing rapid and 

transformative redevelopment.

Walking down Oldham Street, past Piccadilly Records—a local business which speaks to the music scene that is 

still integral to life in Manchester—we take a left onto Dale Street. Here we get our first sight of one of my favourite 

buildings in the city: Sevendale House. Sitting solidly at the heart of the Northern Quarter, five stories high and 
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Entrance to Mackie Mayor

occupying an entire city block, it is proudly topped on all four corners with ornate brick-work spelling out the 

names I.J. & C. Cooper Ltd. The red-brick, plate-glass and granite building this drapery family built is over a 

hundred years old, yet still as bonny as the day it was opened in 1906. Both solid and soaring, Sevendale House 

is now home to a variety of shops, bars,and offices; but through the 1960s it was a renowned children’s clothing 

fashion house, and a flagship of Manchester’s textile and design industry. 

On the corner of Lever Street and Stevenson Square is Fred Aldous Ltd, a 130-year-old business supplying 

the city’s artists and artisans. H and I shake off our umbrellas and pop in to stock up on pens and notebooks. 

Emerging from Aldous’s papery heaven, we cross the square and turn down Faraday—one of the Northern 

Quarter’s narrow back streets. Here we find another encounter between old and new, where Victorian brickwork 

and wrought iron fire-escapes face a recently constructed arcade building. The exterior walls are covered with 

a constantly changing display of public art: both graffiti and posters. H and I stand around in the rain for a while 

taking photos and admiring the detail and wit of some of the work, before following the trail of images down 

Warwick Street. 

Our perambulation ends on the pavement outside Abakhan Fabrics, where we have an almost unobstructed 

view of the bee mural on the side of the Koffee Pot café. The bee image was incorporated on Manchester’s coat 

of arms in 1842, as a symbol of the city’s industriousness and its commitment to commercial and creative 

collaboration, and appears decoratively on many public buildings. The rain has tapered off and so H and I put 

away our umbrellas and, still chatting about public art and bees, head back to Mackie Mayor’s for lunch.
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Manchester: Victorian Facade and Sunday Brunch Place
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ANDREI MANUKOVSKI

An Interview 

A graduate of Moscow State Institute, Harvard Business School and University of Virginia Darden 
School of Business. Holds a PhD in Economics.

The former CEO of Cross Group, Chairman of the Board of Directors of Zagorodny Quarter (a joint 
venture between RDI Group and Limitless, Dubai).

The founder and first Director of Moscow State Institute of International Relations Business School 
that subsequently became the Russian Presidential Academy of National Economy and Public 
Administration Institute of Business Studies.

Andrei has authored numerous publications in Russia and other countries on the subject of 
management, investment policy, the global economy and cross-cultural differences.

Chairman of the Board of Directors of Moscow Sotheby’s International Realty.

RESUME

CITIZENSHIP BY INVESTMENT
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Issue #2 Global Citizenship

Prosperity Life: After a very successful academic career, virtually 

all your businesses have been connected with property. Am I right 

in saying that you have a soft spot for property?

Andrei Manukovski: Absolutely! It is a fascinating area that 

combines a possibility for running a full service business and, as it 

happens, meeting very interesting people. I think this is what I find 

most attractive. 

PL: At present, you own Moscow Sotheby’s International Realty 

and Cyprus Sotheby’s International Realty. Why did Sotheby’s 

appeal to you?

AM: My choice was both calculated and accidental. There was a 

certain element of coincidence but, when the time came to think 

rationally, it was obvious that Sotheby’s was undoubtedly the leader 

of this market globally. This brand has more than 900 offices in 70 

countries worldwide. This remarkably recognisable brand is one of 

the oldest corporate brands and is almost 300 years old. Without  

question, this gives us a unique position to conduct business 

globally.

PL: You are a living testament of what you promote. You invest 

in property, run a property related business and travel a lot. Dual 

nationality is a very hot topic right now. You hold three passports, 

not two! Is that a conscious choice? Are you following the current 

trend or is that a necessity?

AM: In response to your first question I can say that, of course, in 

the ideal world, one should be promoting the products or services, 

which one uses himself. That would be very convincing from the 

client’s point of view. Do as I do, not as I say always works. And, 

from this point of view, it is relatively easy for me to offer to clients 

those services and investment projects, into which I invest or which 

I acquire personally. There is a time honoured word –which some 

people used to regard as an insult – I am a true cosmopolitan. 

I regard myself as a citizen of the world. At the end of the day, 

it would very short-sighted to restrict one’s own interests to a 

particular geographical location as the world has become small. I 

am comfortable with different countries, people and cultures. I need 

a certain degree of freedom, which enables me to travel around the 

world, live and work in different jurisdictions and create business 

in different cultural environments. Multiple nationality happens 

to be the tool that gives that freedom. I obviously availed myself 

of the opportunity to receive citizenship through the investment 

programme, which allows me to live and work in the North America, 

Europe and, of course, in Russia.

PL: There is a view that there exists a multitude of second citizenship 

investment programmes. Is that so?

AM: I would say that this is an illusion. There are not that many 

true citizenship investment programmes. They can be split into 

two categories, i.e. investment programmes in the Caribbean 

jurisdictions, which are relatively inexpensive, and the European 

investment programmes, which essentially only include Cyprus 

and Malta. These jurisdictions offer the so called second citizenship 

investment programmes, through which you can make an 

investment in the economy of the country and become its citizen. 

These programmes should not be confused with the residence 

From his base in Cyprus, 
Andrei Manukovski, owner 
of Sotheby’s Realty in Russia 
and Cyprus, talks about the 
country’s property investment 
opportunities and citizenship 
programme.
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permit programmes. That is a totally different category, which 

confers absolutely different rights. Investment programmes, are 

the ones that offer “citizenship” (as opposed to simply residency). 

PL: Are you a citizen of Cyprus? Why that particular jurisdiction? 

And what motivated you to choose that rather costly investment 

programme?

A: The sun, sea and food are fantastic, of course. But also for 2 

million that you invest in your own and not the state’s asset, you 

enjoy the freedom and benefits of every other Cypriot’s (ie. EU) 

citizen. 

The Cypriot property market allows me to invest in property – one 

of my personal passions – and you end up with a very attractive 

asset of your own, with excellent income stream and stable capital 

growth. And all this can be done in a 6-month window! 

PL: You recently acquired Cyprus Sotheby’s International Realty. 

Does that mean that the property market in Cyprus appeals to you?

AM:  That decision was partly determined by the circumstances 

that I described above.  Firstly, the investment programme offered 

by Cyprus is directly connected with property investment. From 

this perspective, Cyprus has some obvious competitive advantage. 

Secondly, I trust that market and believe in its promising future. My 

trust is illustrated by my personal investment. And, thirdly, there 

is no aggressive competition in the property market in Cyprus. 

Effectively, within a very short period of time, we have become a 

leading company in the investment and brokerage service market, 

as well as in the citizenship investment and permanent residence 

programme market.  We have set a goal and reached it very quickly. 

PL: In addition to the subject of second citizenship, our readers 

are interested in tax residency. The existence of dual nationality, in 

fact, allows you to choose between various European tax residency 

structures. What country have you chosen for the purposes of tax 

residency and why? And is this subject relevant to you personally?

AM: The subjects of citizenship and tax residency are not directly 

linked to each other but they certainly go hand in hand. For example, 

the Cypriot citizenship does not oblige the investors to become 

tax residents and spend a certain number of days a year in the 

country. However, this option is available. At present, the Cypriot tax 

residency is one of the most attractive tax systems in the EU and 

the member states of the Organisation for Economic Cooperation 

and Development, which is a group of developed countries.

 Of course, I am excluding the offshore jurisdictions. 

Essentially, as an EU national and tax resident you have an 

opportunity of paying tax at the rates, which do not exist in 

most European countries, especially, in Northern Europe. The 

government of Cyprus has made a big effort to make the tax 

residency in Cyprus attractive for the wealthy. You have to stay as 

little as 60 days a year in Cyprus in order to get the non-domicile 

status and your passive income is tax-free for 17 years. 

 From this point of view, the freedom of living, running 

business and paying tax in the country of your own choice, plus, 

travelling around the world, is an important right appreciated by 

many people. I have chosen Cyprus and I am not regretting my 

choice. 

PL: There is a view that Cyprus appeals only to the Russian nations. 

Would you agree?

AM: No, I would disagree with that. The citizenship investment 

programme in Cyprus is very popular in China and Vietnam, 

a number of countries in Asia, the Middle East and Africa, India, 

Pakistan, Latin America and even in the US. However, unlike the 

nationals of some other countries, the US nationals still have to 

pay tax in the US regardless of the country of their permanent 

residence. This means that some American businessmen give 

up their US nationality and become EU nationals. In my opinion, 

this means that is this citizenship investment programme is very 

appealing not only to the nationals of “third world” countries but 

also anyone perceiving themselves as citizens of the world. That 

said, the proportion of investors from Russia and the CIA states is 

certainly is the biggest. 

PL:  What would you like to say to our readers in conclusion? 

AM: I am spending more time here and love it more each day. If you 

are an investor looking for attractive investment opportunities, I 

highly recommend this country! Even more so, if you are interested 

in becoming a citizen of the world and would like to receive a second 

or third passport, I would seize the unique opportunity while it lasts.

I regard myself as a citizen of the 
world. At the end of the day, it 
would very short-sighted to restrict 
one’s own interests to a particular 
geographical location as the world 
has become small.

I have chosen Cyprus and I am not 
regretting my choice. 
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Limassol, Cyprus
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Since our last issue of Prosperity Life, the first 

unexplained wealth order has now been issued 

(UWO). Despite the defendant’s lawyers’ efforts to 

keep anonymity, the court refused it, and we now know that the 

order was obtained against Zamira Hajieva whose ex-banker 

husband has been jailed for 15 years for defrauding the state 

bank for £2.2 billion. Mrs. Hajieva 55, must now provide the 

National Crime Agency with a clear account of how she could 

afford to buy their large home in Knightsbridge and a golf and 

country club in Ascot.

As with any new legislation, there will be teething problems. 

There are four major flaws that seem evident. Firstly, the 

presumption of innocence is turned upside down. This 

fundamental legal right has evaporated. Secondly, this law 

seems to be discriminatory against anyone who is not the UK 

or EU citizen and who might be a politically exposed person 

(“PEP”) or their relative. The additional problem is that there is 

no need to prove any criminality when it comes to PEP’s funds 

– it is enough to suspect that they cannot afford the property 

according to their income. Thirdly, when it comes to pursuing 

individuals like Mr. Hajiev, the UK judges will be relying on the 

verdicts of foreign criminal proceedings (often in countries 

which the UK considered unreliable or even corrupt before). 

Lastly, why would Britain keep the criminal money? Wouldn’t’ it 

make sense to return it to the victims?

UWO is a new power, which has been designed to target 

suspected corrupt foreign officials who have potentially 

laundered stolen money through the UK. It has been nicknamed 

McMafia law after a BBC1 drama. 

Is there a presumption that property bought as a result of 

illicit behaviour can only occur outside the UK and EU? 

Take Berslusconi’s for example, who was the longest-

serving prime minister in Italy holding the office for 9 

years. Berlusconi’s criminal charges were no less than 9, 

namely abuse of office, extortion, perjury, false accounting, 

money laundering, tax fraud and bribery of police officers to 

name just a few! After being handed a number of custodial 

sentences, he was allowed to do community service as a 

result of his age... And a 5-year ban for applying for any further 

public office. Berlusconi does not hide his lavish property 

holdings and why should he. He is an EU citizen after all.  

The UWO targets offshore property owners, as the ones likely 

to hide the origin of their wealth and potential links to criminal 

money. Offshore structuring has been used for centuries by 

CRIME AND
(MAYBE) PUNISHMENT By Tatiana Svetlova
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the Anglo –Saxon system. If you look at most of the UK’s 

PLCs, you would struggle not to find complex off-shore 

structures being part of the company, which are entirely legal.  

A recent report compiled by the Guardian identified 68 

members of the House of Lords having active directorships or 

controlling interests in companies linked to offshore havens.  

Lord Chandos, who is a labour peer, commented on his 

directorship in a company being registered in Luxembourg: “I 

don’t think anybody would see it as an aggressive tax structure 

– just efficiency.” Lord Chadlington who is a conservative peer 

said in relation to links to Swiss, BVI and Cyprus companies: 

“The BVI company was set up for the purpose of doing 

business in Dubai, and Dubai (not BVI) is its tax residence, so 

there is no question of any advantage being taken on the BVI’s 

tax regime”. Needless to say, structuring companies in Dubai 

can be as favourable as the BVI.

So hypocrisy rules on a grand scale. The former Prime 

Minister David Cameron is known for being linked to a 

Panamanian Fund based in the Bahamas founded by ex-

Prime Minister’s late father and which still exists today. It was 

confirmed that in 30 years this fund has never paid a penny of 

tax in the UK on its profits.  

The Downing Street at the time simply commented: “ That is 

a private matter.” Most people that require offshore structuring 

would agree that these matters are indeed private. Cameron 

later also admitted he did not know whether the £300,000 he 

inherited from his father had benefited from tax haven status 

due to part of his estate being based in a unit trust in Jersey. 

Any first law student would know that ignorance does not 

amount to a defence.

“I obviously can’t point to the source of every bit of money 

and dad’s not around for me to ask the questions now,” David 

Cameron said. This may be an acceptable answer for a former 

prime minister, but it certainly wouldn’t work for anyone who is 

handed a UWO. It is of course not just wealthy foreigners that 

use offshore structuring. 

The consultation paper during the time the UWO was being 

drafted stated that: “There are critical gaps in the UK legal 

framework which are being exploited by corrupt individuals and 

companies.” The big question remains – why are the UK and 

EU politically exposed citizens automatically excluded from 

this substantial piece of legislation. It is a continuation of the 

Criminal Finances Bill; however, the CFB does apply to all, not 

just a select group of countries. Surely an amendment to the 

law is needed? If one happens to be a PEP or his relative from 

outside the EU, there is no need to prove any suspicions of 

criminality. The enforcement agency just needs to be satisfied 

that their income would not be sufficient to buy the property 

in question.

Could it be the only piece of legislation in the world that a 

critical part of it automatically does not apply to its citizens?

The UK announced that it currently has £4.4 billion of 

suspicious wealth (read “potential confiscations”). It’s not such 

a difficult target to achieve. If one estimates that the average 

house price would be £20 million, you would only need to seize 

220 assets. Of course, there are many properties valued well 

over £100 million, so the target is achievable.

Mrs. Hajieva is not subject to any criminal investigations 

in the UK (she has now been arrested following an extradition 

request and faces deportation). However, the UK authorities 

rely on the criminal record imposed by Azerbaijan (an ex-CIS 

country). This is just the first case, and many more will follow. 

It would be interesting to see what happens when a Russian 

citizen is involved. Would the UK courts take for granted any 

criminal records awarded by Russia? A conflict of interest 

might arise. The tension between Russia and the UK has 

escalated to a dangerous level. The countries do not see eye 

to eye. This often results in both countries refusing extradition 

requests. The UK refused at least 50 extraditions of Russian 

citizens in the past few years (many of which are labelled as 

“politically motivated”). Judges often rule that, if extradited, the 

alleged offenders might not receive a fair trial in Russia. Similar 

arguments would apply to Syria, Afganistan and many middle-

Eastern countries.

So there is a general mistrust of the rule of law in certain 

countries. Not without reason, perhaps. When it comes to 

relying on the criminal evidence from countries which systems 

are generally frowned upon by the UK, what would happen 

then? If the UK believes that there may be politically motivated 

criminal cases in Russia for example, surely it would not rely on 

such evidence to confiscate multi-million property fortunes?  

But what happens to the criminal money? Will the UK keep 

it? In any criminal case, there is usually a victim. In Mr. Hajiev’s 

case it’s the defrauded bank and the Azeri Government. 

Wouldn’t  it make sense to return the funds to them? It’s not 

just the money spent on buying the property that one should 

question. What about the billions worth of stamp duty land tax 

received by HMRC. Last year it collected £13 billion. Is it ok to 
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tax criminal money? Shouldn’t that be returned to victims too?  

The UWO briefing paper cites that the UWO will act a bar 

to “stolen wealth” flowing into the country. It seems to me that 

there is nothing stopping it flowing into the country. It just re-

directs ownership from a suspected criminal to the UK. It is not 

going to be an easy act for the courts to balance.

Whilst the UK is keen to stop any illicit funds flowing into the 

UK; there is also a question of morality and indirect promotion 

of criminal threat. Britain is now the second biggest arms 

dealer in the world – with most of the weapons fuelling deadly 

conflicts in the Middle East. 22 of its partners in the arms 

trade are on the UK Government’s own human rights watch 

list. Many experts argue that two-thirds of UK weapons sold to 

the Middle Eastern countries has led to increased risk of terror 

threats to Britain and the West. The UK has sold more arms 

than Russia, China or France on average over the last 10 years.

The UK Government has been continuously warned by the 

UN bodies of the damage that its arms trade is causing in 

the Middle East. The Government’s response was that “it had 

not seen any evidence of Saudi war crimes.” This brings me 

to Theresa’s May instant accusation of Russia’s government 

and personally of Vladimir Putin in attempting poisoning the 

Skripals just a day after the event. Irrespective of which country 

might have been involved, it would have been impossible to 

have unequivocal evidence of such a crime in 24 hours.

Boris Johnson, Britain’s former foreign secretary, now 

stands accused of publicly misrepresenting the evidence in 

the case.

Chief Executive of Britain’s top military laboratory, Gary 

Aitkenhead, said that it could not verify the nerve agent in the 

Skripal poisoning came from Russia. It seems that evidence is 

an ambiguous concept when it comes to international politics 

and hypocrisy runs deep in the veins.

A similar criticism comes from the shadow foreign 

secretary Emily Thornberry in the Observer, who slams the 

government for days of silence after the Saudi journalist’s 

Jamal Khashoggi’s disappearance. 

She criticizes the government’s response as “far too 

little, far too late,” comparing it with the government’s rapid 

denunciation of the apparent killing of Ukrainian journalist 

Arkady Babchenko in May.

“Imagine for one second how the current Tory government 

would have reacted if… either Russia or Iran had abducted – 

and in all likelihood murdered – one of their dissident, exiled 

journalists within the sovereign territory of another country,” 

she writes.

She further accuses the government of soft-pedalling on 

human rights to secure a post-Brexit weapons deal. Is the 

commerce really above all else? 

There will be many other questions asked in relation to 

human rights and the UWO. There are 3 more countries that 

have a similar law, namely Ireland, Australia, and Colombia. 

Interestingly, in 2014 the Congress in Colombia repealed 

part of its law in favour of reforms to the commitment to 

basic liberties to individuals involved in asset confiscation 

proceedings (such as a right to family life). Unlike the UK, 

none these 3 jurisdictions focus attention on foreign politically 

exposed persons.  

In Australia, since 2010 the total amount recovered 

amounted to AUD$14.4 million. The Irish confiscated $15.7 

million since 2004. The low figures are attributed to judicial 

push back to the UWO deficiencies, lack of public support, 

disputes over jurisdiction and so on. Perhaps a re-think will 

follow to the UK legislature.

he UK seems to be much more ambitious in its pursuits. It 

reminds me of a greedy crocodile that was so busy devouring 

his victims that he accidentally chopped off his tail. Ouch. 

This law might work as a preventative measure, and 

perhaps that is an objective worth achieving. However, there 

are many legal challenges ahead, specifically the reversed 

burden of proof and the argument that they are, in essence, 

disproportionate punitive measures that infringe on the 

fundamental rights such as the presumption of innocence, not 

to be discriminated against and the right not to self-incriminate.

Tatiana Sveltova is a partner at a London law firm Svetlova 

LLP (www.svetlovallp.com)
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COLLECTOR’S INTERVIEW

Dmitry Aksenov
Dmitry is the founder of viennacontemporary, and also a property 

developer. Here, he talks about his collecting interest and passion for 

Russian and East European art.
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What was the first artwork that you bought? And why?

People buy contemporary art when they like or fall in love with 

a work. Even when you buy art as an investment, you still have 

to love it. I bought my first artwork at Art Basel and, at that very 

same time, I met Olga Svyblova, a Russian curator, founder and 

director of the Multimedia Art Museum. It turned out that she 

was the mother of the artist Tim Parchikov, whose work I bought. 

What is your most recent acquisition?

Every year I buy art for my private collection at viennacontemporary. 

In 2018 I bought works by Russian artists Olga Chernysheva, 

Anna Ermolayeva, Alina Glazun. I also bought Anton Razvan from 

Romania, Amos Major from Hungary, Eeva Karhu from Finland 

and Marko Tadic from Croatia.

What drives your collection? Do you collect particular artists?

The focus of my private collection, same as the art fair, is on the 

Eastern European art of the late XX – early XXI centuries. And, of 

course, most of the works are by young artists from Russia and 

Eastern Europe, for example, Valeriy Chtak, Aleksandra Paperno 

and Recycle. The works in my collection reflect the principal 

trends in the Eastern European art.

What makes viennacontemporary so special, and how do you 

define its success?

I am afraid this description applies to any large city today. Equally, 

each art market lives and plays by its own rules. The success of 

art fair is predetermined by the quality of the exhibited art. The 

success of art fair in Vienna is predetermined by its experts, who 

develop its art policy. The experts have the final say in terms of 

which gallery will be admitted to the art fair. What really makes 

Vienna special is an extremely vibrant calendar of events. As a 

result of the national policy of the country, there are so many 

museums, art galleries and other art related organisations, that 

70% of the population in Vienna are employed in the sphere of 

culture!

At its crudest, the success of an art fair can be measured by the 

number of the sold artworks. However, I am interested in all other 

elements of a successful art fair as a collector, i.e. the focus of 

the art fair, professional programme, collectors, artists, museum 

directors and the members of public, who attend the art fair each 

year.

How did viennaсontemporary start? How did you get involved?

In 2012 I had a meeting with Erste Bank, the long-standing 

sponsor of VIENNAFAIR, and we discussed  how to improve 

that fair and make it more relevant. I thought that the project 

was interesting from the point of view of expert knowledge and 

resources. In addition, it matched my personal objective, i.e. the 

promotion of talented Russian artists in the international art 

market. It was obvious to me that as long as I correctly applied 

my knowledge and skills, the project had a big potential. I am 

very proud of my achievement. When I look back at the journey 

from VIENNAFAIR to viennacontemporary 2018, I can say that it 

is an absolute success story. From being a small art fair in the 

domestic market, we have managed to create a significant event 

in the modern art world with the unique focus on Eastern Europe, 

high quality art programme and concurrent art events, including 

the satellite art fair PARALLEL VIENNA, which has in excess of 

30,000 visitors each year.

Do you buy art because you love it? Or do you buy it as an 

investment?

When you come to an art fair, you buy art because you love it. 

Alternatively, you buy it as an investment. Experts select art 

galleries, which exhibit high quality art, and you select the works, 

which appeal to you on the emotional level. I follow and collect 

modern Russian and international artists, which will become 

history and, hopefully, an attractive investment for my children 

and grandchildren. 

If you could change three things in the art world, what would 

those be?

I would enhance the importance of the Eastern European culture, 

so that contemporary Russian artists could become part of 

the international art market. And I make certain steps to make 

this happen. At viennacontemporary 2018, jointly with The Art 

Newspaper we launched the Russian Art Focus project, the 

objective of which was to tell a story about the developments in 

the Russian art world. In the eyes of the international art world, 

our culture still remains an enigma. And the only way to explore 

the Russian art is travel to Russia. I believe that, if we share and 

promote the knowledge about our country, we would be able to 

enhance the role of the Russian culture in the context of global 

culture. 

I would also like to see the involvement of more Russian 

entrepreneurs in the development of modern culture, in 

order to create a new generation of collectors. As a matter of 

fact, the culture of collecting art in the West exists not only 

among the representatives of the wealthy but also among the 



Prosperity Life Autumn/Winter  2018

27

representatives of the middle class. In Russia this phenomenon 

is still evolving at a very slow pace. However, there do exist 

certain positive developments in that sphere. And, most certainly, 

it is very important that the Russian laws encourage the import 

and export of modern artworks to and from Russia, because that 

would create positive influence on the art world development.

Are there any art galleries and museums without which you 

could not live?

 This is a difficult question, because there are lots of new 

museums, which I have not visited yet. I love Russia and Russian 

artists so, most certainly, I would say - the State Tretyakov 

Gallery, the Pushkin State Museum of Fine Arts, Garage Museum 

of Contemporary Art in Moscow. I also love Tate Modern and 

the National Gallery in London and the Albertina Museum, the 

MuseumsQuarter and the Kunsthistorisches Museum in Vienna.  

You are also a developer. Which building is the most iconic 

building of the XXI century in your opinion?

I would say, it is the Burj Khalifa in Dubai known as the Khalifa 

Tower. This is the tallest structure and building in the world, which 

is highly sophisticated from the architectural and engineering 

points of view. It even has a condensation collection system that 

is used to irrigate the nearby park.

At the beginning of Fyodor Dostoevsky’s novel The Idiot, the 

central character Prince Myshkin said that beauty will save the 

world. Do you agree with that? And how do you interpret this 

concept?

My interpretation is that culture will save the world. In the era 

of high technology and the perpetually evolving economic and 

political landscape, it is clear that human errors could result in 

the irrevocable consequences for the entire humankind. And, 

of course, only collective intellect, i.e. culture, could shape the 

course of events.
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26-29 SEPTEMBER 2019
Austria’s International Art Fair 
at VIENNACONTEMPORARY

www.viennacontemporary.at
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ARCHITECTURAL TRAVEL 
POSTCARDS: MOSCOW
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For the first feature of my architectural postcards, I picked Moscow as the destination. With the current trend of redeveloping the city 

environment, I find comfort in visiting these architectural landmarks that are often hidden, overlooked and underrated. Constructivism 

and social modernism are two of the richest architectural legacies of the Soviet regime. Inspired by the utopian socialistic visions of the 

time, each building serves as a reminder of the often controversial, dynamic and endlessly fascinating history of Russia.
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Building of People’s Commissariat of Communication Lines
Built in 1938
Architect: Ivan Fomin
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